CUVflAN'J  PUBLiC  (Itll.'AKl 
BOSIWtSS  INf.  BuR. 

CORPORATION  F(LE 


ALLIED  STORE 


ORPORATIC 


1960  ANNUAL  REPORT 


in  5 


ALLIED 


STORES  CORPORATION 
401  FIFTH  AVENUE 
NEW  YORK  16,  NEW  YORK 


TABLE  OF  CONTENTS 


Stores  owned  by  Allied .  2 

Directors  and  Officers .  3 

The  Story  in  Brief .  4 

Letter  to  the  Stockholders .  5 

Financial  Statistics .  10 

Alstores  Realty  Corporation .  13 

Accountants’  Report .  14 

Financial  Statements .  15 

Ten  Year  Statements  .  22 


The  term  “Company,”  wherever  mentioned  in 
this  report,  refers  to  Allied  Stores  Corporation 
and  Consolidated  Subsidiaries,  which  excludes 
Alstores  Realty  Corporation,  a  wholly-owned  real 
estate  subsidiary  (herein  called  Alstores),  except 
as  an  investment  on  the  Company’s  balance  sheet. 
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STORES  OWNED  BY  ALLIED 


POLSKY’S 
JORDAN  MARSH 
BON  MARCHE 
READ'S 

MABLEY  AND  CAREYV 
STERLING-LINDNER 
MOREHOUSE  I  ASHION 
TITCHE-GOETTINGER 
LAUBACH’S 
BON  MARCIIE-RUSSELLS 

HERPOLSHEIMER’S 
PARIS  OF  MONTANA 
MEYER'S 
ROBINSON-SCHWENN 
JOSKE’S  OF  HOUSTON 
FIELD’S 
KENNINGTON’S 
GERTZ 
PECK’S 

MULLER'S 
BON  TON 
BON  MARCHE 
BON  MARCHE 
GUGGENHEIMER’S 
JORDAN  MARSH 
JOHN  ROSS 
DONALDSONS 

MISSOULA  MERCANTILE 
HARDY-HERPOLSHEIMER 
CAIN-SLOAN 

STERN'S 
BON  MARCHE 
WAITE’S 
JOSKE  S  OF  TEXAS 
LEVY’S  OF  SAVANNAH 
BON  MARCHE 
BON  MARCHE 
HEER’S 


Akron  and  Canton ,  Ohio 

Boston,  Peabody,  Framingham  and  Malden ,  Mass. 
Bellingham,  Wash. 

Bridgeport,  Conn. 

Cincinnati,  Swijton  and  Western  Hills,  Ohio 

Cleveland,  Ohio 

Columbus,  Ohio 

Dallas,  Texas 

Easton,  Pa. 

Eugene,  Ore. 

Grand  Rapids,  Mich. 

Great  Falls,  Mont. 

Greensboro,  N.  C. 

Hamilton,  Ohio 

Houston  and  Gulf  gate,  Texas 

Jackson,  Mich. 

Jackson,  Miss. 

Jamaica,  Flushing,  Hicksville  and  Great  Neck,  N.  Y. 
Kansas  City,  Mo. 

Lake  Charles,  La. 

Lebanon,  Pa. 

Longview,  Wash. 

Lowell ,  Mass. 

Lynchburg,  Va. 

Miami  and  Fort  Lauderdale,  Fla. 

Middletown,  Ohio 

Minneapolis,  Rochester  and  Southdale,  Minn., 
and  Rapid  City,  South  Dakota 
Missoula,  Mont. 

Muskegon,  Mich. 

Nashville,  Tenn. 

New  York,  N.  Y.  and  Paterson  and  Paramus,  N.  J. 
Ogden,  Utah 
Pontiac,  Mich. 

San  Antonio  and  Las  Palmas,  Texas 
Savannah,  Ga. 

Seattle,  Northgate,  Everett  and  Tacoma,  Wash. 
Spokane,  Wash. 

Springfield,  Mo. 


WREN’S 
GOLDEN  RULE 
DEY  BROTHERS 
MAAS  BROTHERS 
BON  MARCHE 
BLACK’S 
BON  MARCHE 
POMEROY'S 
TROUTMAN’S 

ANDERSON'S 


Springfield,  Ohio 
St.  Paul,  Minn. 

Syracuse,  N.  Y. 

Tampa.  St.  Petersburg,  Lakeland  and  Sarasota,  Fla. 

Walla  Walla,  Wash. 

Waterloo,  Iowa 
Yakima,  Wash. 

Reading,  Harrisburg,  Wilkes-Barre,  Pottsville  and  Levittown,  Pa. 
Greensburg,  Butler,  Dubois,  Indiana,  Connellsville ,  Latrobe,  and 
New  Castle,  Pa. 

Boise,  Lewiston,  Idaho  Falls  and  Twin  Falls,  Idaho;  Richland. 
Wash.;  and  Pendleton,  Ore. 


buying  office  subsidiaries 

ALLIED  PURCHASING  CORPORATION  New  York  —  Los  Angeles 

METASCO,  INC.  New  York  —  London  —  Paris  —  Brussels  —  Frankfurt  — 
Vienna  —  Florence  —  T  okyo 
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DIRECTORS  AND  OFFICERS 


directors  Rex  L.  Allison,  Allied  Stores  Corporation 

Charles  B.  Barnes,  Hemenway  &  Barnes,  Boston,  Mass. 

Theodore  R.  Brouillette,  Allied  Stores  Corporation 
Mrs.  Tobe  C.  Davis,  Tobe  &  Associates,  Inc.,  New  York,  N.  Y. 

Walter  E.  Dennis,  The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

Horace  C.  Flanigan,  Manufacturers  Trust  Company,  New  York,  N.  Y. 
Robert  R.  Guthrie,  St.  Petersburg,  Fla. 

Herman  H.  Kahn,  Lehman  Brothers,  New  York,  N.  Y. 

Charles  E.  McCarthy,  Allied  Stores  Corporation 
W.  Earl  McCormick,  Allied  Stores  Corporation 
Malcolm  P.  McNair,  Harvard  University,  Boston,  Mass. 

Edward  R.  Mitton,  Jordan  Marsh  Company,  Boston,  Mass. 

B.  Earl  Puckett,  Allied  Stores  Corporation 
James  H.  Reedy,  Allied  Stores  Corporation 
Theodore  Schlesinger,  Allied  Stores  Corporation 
Eustace  Seligman,  Sullivan  &  Cromwell,  New  York,  N.  Y. 

Harold  J.  Szold,  Lehman  Brothers,  New  York,  N.  Y. 

William  T.  Taylor,  ACF  Industries,  Inc.,  New  York,  N.  Y. 

Lawrence  Wilkinson,  Continental  Can  Company,  Inc.,  New  York,  N.  Y. 


Percy  J.  Ebbott,  Director  Emeritus 


officers 


B.  Earl  Puckett  .  .  .  . 

Charles  E.  McCarthy  .  . 

Theodore  Schlesinger  .  . 

Edward  R.  Mitton  .  .  . 

W.  Earl  McCormick  .  . 

Theodore  R.  Brouillette  . 
Rex  L.  Allison  .  .  .  . 

James  H.  Reedy  .  .  .  . 

Ralph  F.  Waltz  .  .  .  . 

John  J.  McGrath  .  .  . 

Thomas  M.  Macioce  .  . 

Robert  W.  Kuhl  .  .  .  . 

Ralph  W.  Button  .  .  . 

Murray  J.  Latz  .  .  .  . 

John  R.  O’Hanlon  .  .  . 

Frank  J.  Zamboni  .  .  .  . 


Chairman  of  the  Board 

Vice-Chairman  of  the  Board 

President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Treasurer 

Secretary 

Assistant  Treasurer 
Assistant  Secretary 
Assistant  Secretary 


COUNSEL  and  AUDITORS 

GENERAL  COUNSEL  .  Sullivan  &  Cromwell 

48  Wall  Street,  New  York,  N.  Y. 

AUDITORS  ....  Ernst  &  Ernst 

120  Broadway,  New  York,  N.  Y. 


CAPITAL  STOCK  AGENCIES 

TRANSFER  AGENT 
Bankers  Trust  Company 
16  Wall  Street,  New  York,  N.  Y. 

REGISTRARS 
Preferred  Stock 

The  Chase  Manhattan  Bank 
1 1  Broad  Street,  New  York,  N.  Y. 


Common  Stock 

Manufacturers  Trust  Company 
55  Broad  Street,  New  York,  N.  Y. 
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THE  STORY  IN  BRIEF 


Year  Ended  January  31 

1961 

1960 

sales 

Net  sales . 

$680,492,000 

$679,488,000 

Sales  %  increase  —  company . 

Sales  %  increase  (decrease)  —  comparable 

.1% 

5.5% 

stores . 

(i.o%) 

4.2% 

earnings 

Before  federal  income  taxes . 

$  21,788,000 

$  28,087,000 

After  federal  income  taxes . 

10,888,000 

14,637,000 

Earnings  per  share . 

$3.71 

$5.17 

taxes 

Taxes  —  federal,  state  and  local  .... 

$  26,384,000 

$  28,206,000 

Taxes  per  share . 

$9.81 

$10.64 

wages 

Wages  and  salaries . 

$118,386,000 

Average  number  of  employees  .... 

30,800 

31,000 

disposition  of 

Dividends  paid 

net  earnings 

—  Total . 

$  8,887,000 

—  4  %  Preferred . 

921,000 

937,000 

—  Common . 

7,984,000 

7,950,000 

—  Common  per  share . 

$3.00 

$3.00 

Earnings  retained . 

$  1,983,000 

$  5,750,000 

current 

Net  current  assets . 

$142,962,000 

$145,965,000 

assets 

Current  asset  ratio . 

3.4  to  1 

3.4  to  1 

Inventories . 

$  95,608,000 

$  98,466,000 

capital  stock 

Preferred  Stock  outstanding . 

221,647  shares 

231,897  shares 

Common  Stock  outstanding . 

2,688,365  shares 

2,650,284  shares 

Common  Stock  equity . 

$166,389,000 

$162,526,000 

number  of 

Common  Stock  equity  per  share  .... 

$61.89 

$61.32 

Department  stores . 

34 

35 

stores 

Major  branch  stores . 

16 

14 

Junior  department  stores . 

35 

34 

Specialty  stores . 

2 

2 
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STOCKHOLDERS 


LETTER  TO 


THE 


To  the  Stockholders: 


sales 


earnings 


additions 

and 

expansions 


Sales  for  1960  were  $680,492,329,  an  all-time  high,  and  approxi¬ 
mately  one  million  dollars  above  the  level  of  the  previous  year.  If  sales 
of  stores  not  owned  at  all  times  during  1959  and  1960  are  excluded, 
there  was  a  decrease  in  sales  of  1%. 

Net  earnings  were  $10,887,742,  or  $3.71  per  share  of  Common 
Stock,  compared  with  1959  earnings  of  $14,637,080,  or  $5.17  per  share. 
It  should  be  noted  that  1959  earnings  included  $1,400,000,  or  53  cents 
per  share,  of  prior  years’  provisions  for  federal  income  taxes  returned 
to  income  because  of  the  successful  conclusion  of  certain  federal  income 
tax  litigation. 

With  sales  approximately  at  the  level  of  the  previous  year  and 
merchandise  margin  only  slightly  lower,  the  decline  in  profits  resulted 
principally  from  an  increase  in  expense.  To  a  major  extent  this  reflected 
the  pressure  of  rising  wage  rates  and  fringe  benefit  costs.  Total  salary 
and  wage  expenditures  (including  fringe  benefits)  were  higher  than 
in  the  previous  year  despite  a  slight  reduction  in  numbers  of  people 
employed. 

In  November  1960  the  Mabley  and  Carew  Company  of  Cincin¬ 
nati,  Ohio  was  acquired  on  the  basis  of  an  exchange  of  35,956  shares 
of  Allied  stock  for  all  of  the  outstanding  Mabley  stock.  The  Mabley 
and  Carew  Company  is  a  quality  department  store  with  a  satisfactory 
long-term  earnings  record.  Since  this  acquisition  relates  to  one  of  Allied’s 
problem  store  situations  it  is  described  in  more  detail  under  the  section 
of  this  letter  dealing  with  “Problem  Stores.” 

In  late  October  1960  a  new  Jordan  Marsh  store,  pictured  on  the 
cover  of  this  report,  was  opened  in  Fort  Lauderdale,  Florida.  Very 
satisfactory  consumer  response  has  been  experienced  and  this  store 
should  prove  to  be  a  valuable  addition  to  the  Company.  Also  in  October 


5 


problem 

stores 


the  Maas  Brothers  store  in  Sarasota,  Florida  completed  its  expansion 
program.  This  unit  was  built  in  1956  and  it  was  soon  evident  from  its 
sales  growth  that  considerable  additional  space  was  necessary.  The 
store  has  now  been  enlarged  by  75%  and  the  sales  pattern  since  the 
completion  of  the  program  has  been  excellent.  Both  buildings  were 
constructed  by  Alstores  Realty  Corporation  and  financed  through  long¬ 
term  institutional  borrowings. 

At  the  present  time,  an  additional  branch  of  Maas  Brothers  is 
being  constructed  in  Clearwater,  Florida  and  the  Maas  unit  in  St. 
Petersburg,  Florida  is  being  substantially  enlarged.  The  latter  store, 
built  immediately  after  World  War  II,  has  achieved  volume  well  beyond 
original  expectations  and  its  expansion  at  this  time  should  enable  the 
Company  to  take  a  step  forward  in  this  important  Florida  West  Coast 
City. 

A  combination  parking  garage,  warehouse  and  service  building  is 
under  construction  for  Polsky’s  of  Akron,  Ohio.  This  structure  is  being 
built  on  land  which  has  been  owned  for  some  time  and  has  previously 
been  used  for  surface  parking  only.  The  new  building  will  be  connected 
with  the  main  store  by  an  overhead  bridge  crossing  a  street.  It  is 
expected  that  the  parking  expansion  will  prove  to  be  a  stimulant  to 
business  and  that  the  location  of  the  service  facilities  close  to  the  store 
will  result  in  substantial  operating  efficiencies. 

Upon  completion,  the  Clearwater,  St.  Petersburg,  and  Akron 
improvements  will  also  be  transferred  to  Alstores  Realty  Corporation 
and  financed  through  long-term  institutional  mortgages. 

As  mentioned  in  last  year’s  report,  the  Company’s  physical  plant 
is  generally  in  first-class  condition.  Property  and  equipment  expendi¬ 
tures  in  1960  approximated  provision  for  depreciation. 

The  subject  of  the  Company’s  profit  problem  stores  has  been 
discussed  in  previous  reports.  The  loss  incurred  by  these  stores  was 
about  the  same  in  1960  as  in  1959,  although  the  largest  of  these  stores 
showed  a  marked  improvement  during  the  year.  In  this  instance  a 
most  encouraging  change  in  the  store’s  operations  has  been  effected 
and  there  is  every  indication  of  continuing  progress  in  the  present  year. 

Reference  has  already  been  made  in  this  report  to  the  acquisition 
of  the  Mabley  and  Carew  Company.  Rollman’s,  the  former  Allied 
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unit  in  Cincinnati,  has  been  a  serious  profit  problem  over  a  period  of 
years.  It  has  been  apparent  for  some  time  that  the  building  occupied 
by  Rollman's  under  a  long-term  lease  requires  major  rehabilitation  to 
make  the  available  space  more  usable,  and  to  achieve  efficient  vertical 
transportation  and  general  plant  modernization.  Although  there  has 
been  recognition  of  the  necessity  for  this  program,  there  has  also  been 
reluctance  to  undertake  it  with  a  store  name  which  had  lost  stature 
in  the  community. 

The  opportunity  to  acquire  the  Mabley  and  Carew  Company  on 
a  favorable  basis  provided  an  approach  to  this  problem.  The  Mabley 
store  has  always  been  a  high  quality  store  with  an  excellent  consumer 
reputation.  Its  downtown  lease  will  expire  in  early  1963.  It  was  decided 
to  liquidate  the  Rollman  business  as  of  March  1961.  When  the  rehabili¬ 
tation  is  completed,  the  former  Rollman  building  will  be  occupied  by 
Mabley’s,  and  will  be  the  most  modern  retail  plant  in  downtown  Cin¬ 
cinnati  with  adequate  space  for  substantial  expansion  of  the  present 
Mabley  business.  Mablcy’s  is  now  operating  the  former  Rollman  sub¬ 
urban  branch  at  Swifton  Center  under  the  Mabley  name,  and  another 
suburban  branch  at  Western  Hills.  As  circumstances  require,  these 
branch  stores  will  be  enlarged  and  additional  branch  sites  will  be 
sought.  It  is  our  belief  that  this  approach  will  enable  the  Company  to 
develop  a  strong  quality  operation  in  the  important  Cincinnati  market. 

In  the  case  of  another  of  the  problem  stores,  Peck’s  of  Kansas  City, 
the  decision  has  been  made  to  transfer  this  unit  into  the  recently 
announced  Almart  Stores  Division.  This  store  has  been  unprofitable 
over  a  period  of  years  and  has  been  losing  status  competitively.  It  will 
be  run  as  a  low-price,  simplified  service  operation  and  will  be  part 
of  Allied’s  exploratory  effort  to  determine  its  potentials  in  this  field. 
This  approach  was  adopted  for  Kansas  City,  inasmuch  as  the  prospect 
for  re-establishing  Peck’s  as  a  profitable  department  store  operation 
seemed  remote  in  the  light  of  the  competitive  picture. 

Other  problem  stores  are  being  intensively  studied  to  determine 
the  appropriate  solutions  in  each  case.  Solutions  will  vary  in  terms  of 
the  basic  deficiencies  of  each  such  store,  and  the  opportunity  for  suc¬ 
cessful  operation  apparent  in  the  retail  community  in  which  the  store 
is  located. 
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Almart 

Stores 


the  year 
1961 


During  recent  years,  the  country  has  seen  the  development  of  large 
numbers  of  new  retail  enterprises,  in  most  instances  terming  themselves 
Discount  Stores,  which  utilize  price  as  the  primary  promotional  appeal, 
with  operations  based  on  customer  self-service  and  the  elimination  of 
most  department  store  service  features.  Allied  has  recognized  the  com¬ 
petitive  threat  of  this  development  and  the  need  for  meeting  the  pricing 
challenge  even  though  normal  services  are  maintained.  In  addition, 
detailed  studies  have  been  conducted  as  to  results  achieved  and  tech¬ 
niques  of  operation  developed  in  this  mass  merchandising-simplified 
service  field  in  order  to  determine  whether  important  sales  and  profit 
opportunities  exist  within  it  for  the  Company.  It  has  now  been  decided 
that  the  Company  should  secure  experience  in  this  field. 

The  establishment  of  a  new  Allied  division  known  as  Almart  Stores 
was  therefore  announced  recently.  This  division  will  function  on  a  basis 
apart  from  the  Allied  Stores  operation.  Almart  units  will  be  developed 
in  markets  in  which  Allied  is  not  presently  represented  although  one 
or  two  Allied  units  may  subsequently  be  transferred  to  Almart  as  in 
the  case  of  the  Kansas  City  store  previously  mentioned.  The  establish¬ 
ment  of  Almart  as  a  completely  separate  entity  is  intended  as  a  means 
of  enabling  the  Company  to  explore  possibilities  in  this  field  without 
fundamental  changes  in  its  department  store  operations.  Almart  experi¬ 
ence  will  also  be  studied  to  determine  whether  techniques  may  be 
developed  in  this  program  which  can  later  be  adapted  to  department 
store  use. 

The  year  1960  was  a  disappointing  one  insofar  as  profit  results  were 
concerned.  Your  management  anticipates  that  the  year  1961  will  show 
some  improvement  over  1960,  particularly  if  the  generally  predicted 
improvement  in  economic  conditions  materializes. 

The  year  1961  promises  to  be  one  of  considerable  change  for  the 
Company.  It  was  recently  announced  that  the  Chief  Executive  Officer 
responsibility  had  been  transferred  from  the  Chairman  of  the  Board 
to  the  President.  This  was  a  step  in  keeping  with  the  program  set  up 
two  years  ago  in  anticipation  of  the  Chairman’s  retirement  from  active 
duty  at  the  end  of  1962. 

Other  expected  changes,  as  mentioned  in  this  letter,  involve  certain 
of  the  problem  store  situations.  Another  major  departure  for  the  Com- 


8 


pany  is  the  program  to  enter  into  the  mass  merchandising-simplified 
service  field  via  the  new  Almart  Stores  Division. 

As  of  April  1,  1961  two  changes  were  made  in  the  New  York 
metropolitan  area  which  are  expected  to  produce  beneficial  future 
results.  The  Quackenbush  unit  in  Paterson,  New  Jersey,  has  been  made 
a  branch  of  Stem’s.  With  two  branches  in  northern  New  Jersey,  Stern’s 
should  be  able  to  do  a  stronger  promotional  job  in  this  important  market 
and  should  attain  significant  operating  economies.  At  the  same  time 
as  this  move  was  made,  the  former  Stern’s  branch  in  Great  Neck,  L.  I., 
was  transferred  to  the  Gertz  operation.  It  was  felt  that  this  small  branch 
could  be  more  effectively  operated  in  conjunction  with  the  Company’s 
three  Gertz-Long  Island  units. 

It  is  hoped  that  these  plans  and  programs  will  lead  to  greater 
eventual  profit  for  the  Company.  Some  of  the  steps  may  result  in 
immediate  profit  improvement,  whereas  others  relate  to  longer  range 
development  which  will  be  fully  effective  only  over  a  period  of  years. 
An  unchanging  primary  objective  of  management,  presently  and  in  the 
future,  is  the  creation  of  an  aggressive,  capable,  and  enthusiastic  per¬ 
sonnel  dedicated  to  the  goal  of  providing  a  proper  return  on  the  stock¬ 
holders’  investment  and  achieving  a  long-term  growth  of  the  business. 

We  express  our  thanks  at  this  time  to  the  stockholders  for  their 
support,  to  the  suppliers  of  our  merchandise  whose  good  will  and  coop¬ 
eration  are  essential  to  the  well  being  of  the  Company,  and  to  our 
thousands  of  co-workers  for  their  loyal  efforts. 


Respectfully  submitted, 


Chairman  of  the  Board 


President 


May  1,  1961 


By  order  of  the  Board  of  Directors 
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FINANCIAL  STATISTICS 


Pictured  on  this  and  the  opposite  page  — 

The  newly  remodeled  Third  Floor  of  Fashion  at 
Stern  s,  New  York,  boasts  high  styled  merchandise 
from  the  world’s  most  famed  makers.  The  com¬ 
pletely  redesigned  Second  Floor  highlights  complete 
assortments  of  famous  brand  children’s  clothing  and 
ladies  intimate  apparel. 


working  capital 

Year-end  working  capital  (current 
assets  less  current  liabilities)  was  $143 
million.  The  year-end  ratio  of  current 
assets  to  current  liabilities  was  3.4  to  1, 
the  same  as  at  the  close  of  the  previous 
year.  Working  capital  is  considered  ade¬ 
quate  for  the  needs  of  the  business. 

Sales  made  on  credit  increased  from 
56.8%  of  total  sales  in  1959  to  57.6% 
in  1960.  Revolving  credit  sales  again 
increased  substantially,  accounting  for 
13.8%  of  1960  sales  compared  with 
11.5%  in  1 959,  representing  an  increase 
of  approximately  $15  million.  This  re¬ 
flected  the  consumers’  increased  desire 
for  purchasing  on  longer  and  more  flexi¬ 
ble  credit  terms.  Regular  charge  and  in¬ 
stallment  sales  decreased  approximately 
$5  million  each. 

Since  substantial  amounts  of  capital 
are  required  to  finance  installment  and 
revolving  credit  accounts,  the  Company 
continues  to  sell  most  of  these  accounts 
to  banks  on  a  non-recourse  basis.  After 
such  sales,  the  Company’s  net  investment 
in  customers’  accounts  receivable  of  all 
types  at  the  close  of  the  year  was  $69.9 
million  or  almost  $1  million  less  than  at 
the  beginning  of  the  year.  Of  this  net 
investment,  regular  charge  accounts  and 
installment  accounts  declined  $5.3  mil¬ 
lion  while  revolving  credit  accounts  in¬ 
creased  $4.5  million. 
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Merchandise  inventories  were  $95.6 
million  at  the  close  of  the  year  or  $2.9 
million  less  than  at  the  beginning  of  the 
year.  Inventories  in  the  stores  were  val¬ 
ued  at  the  lower  of  cost  or  market,  as 
determined  by  the  retail  inventory 
method,  and  by  applying  the  Lifo  prin¬ 
ciple  to  certain  inventories,  as  has  been 
the  case  since  1942. 

capital  structure 

The  capital  structure  of  the  Company 
reflected  the  following  changes  during 
the  year:  Long-term  Debt  and  Preferred 
Stock  decreased  $2,406,000  and  $1,025,- 
000,  respectively,  and  Common  Stock¬ 
holders’  Equity  increased  $3,863,000. 

At  January  31,  1961  the  capital  struc¬ 
ture  of  the  Company  consisted  of: 

Percent 

Amount  of  Total 


Long-term  Debt 
(including 
amounts  due  in 


one  year) 

$  40,394,000 

17% 

Preferred  Stock 

22,165,000 

10 

Common  Stock¬ 

holders'  Equity 

166,389.000 

73 

Total 

$228,948,000 

100% 
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Pictured  on  this  and  the  opposite  page  — 

The  three  spacious,  beautifully  appointed  floors  at 
Jordan  Marsh,  Fort  Lauderdale,  Allied’s  newest 
“store  with  the  Florida  Flair,”  are  replete  with 
dazzling  glamour  fashions,  distinctive  men’s  clothing 
and  elegant  home  furnishings. 


The  decrease  in  long-term  debt  con¬ 
sisted  of  prepayment  of  amortization  re¬ 
quirements  of  $2,850,000,  offset  in  part 
by  the  addition  of  a  note  payable  of 
$444,000  of  Mabley  and  Carew  out¬ 
standing  at  date  of  its  acquisition  by  the 
Company. 

During  the  year  10,250  shares  of  Pre¬ 
ferred  Stock  were  repurchased  at  a  cost 
of  $867,000.  After  meeting  the  1960 
sinking  fund  requirements  of  6, 146  shares, 
4,502  shares  remained  in  treasury  to  meet 
1961  requirements.  Earnings  for  the  year 
were  equivalent  to  $49.12  per  share  of 
Preferred  Stock  (12.3  times  dividend  re¬ 
quirements)  on  the  stock  outstanding  at 
the  close  of  the  year.  Throughout  the  past 
26  years,  the  dividend  and  sinking  fund 
requirements  have  been  regularly  met. 

Of  the  4,000,000  shares  of  Common 
Stock  authorized  by  the  Company’s  char¬ 
ter,  2,688,365  were  outstanding  at  the 
close  of  the  year.  During  the  year,  35,956 
shares  were  issued  in  exchange  for  all  of 
the  stock  of  Mabley  and  Carew,  and 
2,125  shares  were  issued  pursuant  to  a 
Stock  Option  plan  approved  by  the  Stock¬ 
holders  in  1951.  At  January  31,  1961 
63,475  shares  were  still  reserved  for  issu¬ 
ance  under  this  Plan. 
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ALSTORES  REALTY 
CORPORATION 


Alstores  Realty  Corporation  is  a 
wholly-owned  real  estate  subsidiary 
which  was  organized  in  1947  for  the 
purpose  of  enabling  the  Company  to  pur¬ 
chase,  and  finance  on  a  long-term  basis, 
real  estate  occupied  by  the  Company’s 
stores  in  preference  to  leasing  such  real 
estate  from  outside  landlords.  Since  it  has 
been  possible  to  finance  a  very  substantial 
part  of  the  cost  of  real  estate  through 
institutional  borrowings,  Alstores  has  en¬ 
abled  the  Company  to  conform  to  its  long 
established  policy  of  keeping  its  stock¬ 
holders’  funds  invested  primarily  in  mer¬ 
chandising  activities.  At  the  close  of  the 
year,  Alstores  owned  38  store  premises, 
23  warehouse  properties,  1 1  parking  gar¬ 
ages  or  parking  premises,  4  shopping  cen¬ 
ters  and  10  future  store  locations  and 
sundry  properties. 

The  financial  statements  of  Alstores 
are  not  consolidated  with  those  of  the 
Company.  Separate  financial  statements 
for  Alstores  and  its  subsidiaries  are  in¬ 
cluded  herein.  As  the  operations  of  Al¬ 
stores  are  not  consolidated  with  those  of 
the  Company,  and  as  no  dividends  were 
paid  by  Alstores,  none  of  the  earnings  of 
Alstores  is  included  in  the  Statement  of 
Earnings  of  the  Company. 
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ACCOUNTANTS’ 


REPORT 


ERNST  8c  ERNST 


120  BROADWAY 


NEW  YORK  5.  N.  Y. 


Board  of  Directors 
Allied  Stores  Corporation 
New  York,  New  York 

We  have  examined  the  accompanying  statement  of  financial  position  of 
Allied  Stores  Corporation  and  consolidated  subsidiaries  as  of  January  3 1 ,  1 96 1 , 
and  the  related  statements  of  earnings  and  retained  earnings  and  stockholders' 
equity  for  the  year  then  ended.  Our  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the 
accounting  records  and  such  other  auditing  procedures  as  we  considered  neces¬ 
sary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the 
consolidated  financial  position  of  Allied  Stores  Corporation  and  consolidated 
subsidiaries  at  January  31,  1961,  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  prin¬ 
ciples  applied  on  a  basis  consistent  with  that  of  the  preceding  year. 


New’  York,  New  York 
April  25,  1961 


I 

ALLIED  STORES  CORPORATION 
AND  CONSOLIDATED  SUBSIDIARIES 


statement  of  earnings  and  retained  earnings 


Year  ended  January  31 
1961  1960 


Net  Sales  (including  leased  departments) . $680,492,329  $679,487,876 

Costs  and  Expenses 

Cost  of  goods  sold .  446,345,375  444,769,112 

Selling,  general  and  administrative  expenses  (less  credit 

service  income) .  168,436,234  163,489,994 

Rent  (including  $9,122,315  for  1961  and  $8,891,505  for 

1960  to  Alstores  Realty  Corporation) .  16,531,586  16,603,697 

Taxes,  other  than  federal  income  taxes .  15,483,537  14,756,305 

Depreciation  and  amortization .  6,993,581  6,760,598 

Maintenance  and  repairs .  3,968,912  4,047,422 

Interest  (less  interest  received  from  Alstores  Realty  Corpora¬ 
tion:  1961 —$852,299;  1960  —  $928,998)  ....  945,362  973,668 

$658,704,587  $651,400,796 

Earnings  Before  Federal  Income  Taxes . $  21,787,742  $  28,087,080 

Federal  Income  Taxes  (after  deducting  in  1960  $1,400,000 

provided  in  prior  years,  no  longer  required)  ....  10,900,000  13,450,000 


Net  Earnings . $  10,887,742  $  14,637,080 

Retained  Earnings  at  Beginning  of  Year .  108,654,398  102,904,068 

Cash  Dividends 

Cumulative  Preferred  Stock  —  $4.00  per  share  ....  920,698  936,648 

Common  Stock  —  $3.00  per  share .  7,984,100  7,950,102 

$  8,904,798  $  8,886,750 

Retained  Earnings  at  End  of  Year  —  Note  E . $1 10,637,342  $108,654,398 


See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION  AND  CONSOLIDATED 

statement  of  financial  position 

January  31 

1961 

1960 

Current  Assets 

Cash . 

Trade  accounts  and  notes  receivable: 

$  24,754,102 

$  26,936,001 

Customers  —  Note  B . 

69,895,044 

70,734,746 

Suppliers  and  others . 

6,426,801 

6,134,734 

Merchandise  inventories  —  Note  C . 

95,607,800 

98,466,319 

Prepaid  expenses . 

4,889,844 

5,264,250 

Total  Current  Assets . 

$201,573,591 

$207,536,050 

Current  Liabilities 

Accounts  payable . 

28,136,570 

29,322,671 

Accrued  expenses . 

10,343,374 

9,864,481 

Taxes,  other  than  federal  income  taxes . 

8,419,451 

8,223,557 

Federal  income  taxes . 

10,869,935 

14,160,791 

Long-term  debt  due  within  one  year . 

842,733 

— 

Total  Current  Liabilities . 

$  58,612,063 

$  61,571,500 

NET  CURRENT  ASSETS . 

$142,961,528 

$145,964,550 

Investments  and  Other  Assets . 

3,489,239 

2,983,773 

Investment  in  and  Advances  to  Alstores  Realty  Corporation 

Investment  (Equity  in  net  assets  in  excess  of  cost:  1961  — 

$3,436,906;  1960  —  $3,21 1,809)  —  Note  A . 

5,703,315 

1,703,315 

Advances . 

14,160,690 

15,266,628 

$  19,864,005 

$  16,969,943 

Less  excess  of  sales  price  over  net  carrying  value  of  properties  sold 

to  Alstores  Realty  Corporation .  ... 

588,546 

611,613 

$  19,275,459 

$  16,358,330 

Property  and  Equipment  —  Note  D . 

62,102,914 

62,908,179 

Unamortized  Long-Term  Debt  Expense . 

275,952 

301,195 

$228,105,092 

$228,516,027 

Long-Term  Debt  —  Note  F . 

39,551,319 

42,800,000 

STOCKHOLDERS’  EQUITY . 

$188,553,773 

$185,716,027 

See  notes  to  financial  statements. 
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SUBSIDIARIES 


statement  of  stockholders’  equity 


January  31 


Preferred  Stock 

Cumulative  Preferred  Stock,  par  value  $100  per  share  (authorized 
351,405  shares)  —  Note  G: 

Outstanding  (after  deducting  treasury  shares)  —  at  par  value: 

4  %  Series . 

4%  Second  Series . 


Common  Stockholders’  Equity 

Common  Stock,  no  par  value  (authorized  4,000,000  shares)  — 
NoteH: 

Outstanding  —  amount  fixed  at  $  1 .00  per  share . 


Capital  surplus  at  beginning  of  year . 

Amount  received  for  Common  Stock  sold  upon  exercise  of  stock 
options,  less  $  1 .00  per  share  credited  to  Common  Stock  ac¬ 
count:  1961  — 2,125  shares;  1960  —  4,250  shares  .  .  . 

Excess  of  par  value  over  cost  of  Cumulative  Preferred  Stock 
repurchased:  1961  —  10,250  shares;  1960 —  1,620  shares  . 

Amount  assigned  to  35,956  shares  of  Common  Stock  issued  in 
exchange  for  the  outstanding  common  stock  of  The  Mabley 
and  Carew  Company,  less  $1.00  per  share  credited  to  Com¬ 
mon  Stock  account . 

Capital  surplus  at  end  of  year . 


Retained  earnings  —  Note  E . 

Total  Common  Stockholders’  Equity 


STOCKHOLDERS’  EQUITY 


1961 

1960 

$  18,164,700 
4,000,000 
$  22,164,700 

$  19,089,700 
4,100,000 
$  23,189,700 

2,688,365 

2,650,284 

51,221,645 

51,006,837 

86,700 

176,430 

157,542 

38,378 

1,597,479 

$  53,063,366 

$  51,221,645 

$110,637,342 

$108,654,398 

$166,389,073 

$162,526,327 

$188,553,773 

$185,716,027 

See  notes  to  financial  statements. 


ALLIED  STORES  CORPORATION  AND  CONSOLIDATED 


notes  to  financial  statements 


(A)  The  consolidated  financial  statements  include  the  accounts  of  all  subsidiaries  except  Alstores  Realty 


Corporation  (100%  owned)  and  its  subsidiaries. 

(B)  Accounts  and  notes  receivable  —  customers: 

January  31 

1961  1960 

Regular  accounts . $51,923,158  $55,944,083 

Installment  accounts  and  notes .  3,262,822  4,302,453 

Equity  in  installment  accounts  sold 

(1961— $26,201,885;  1960  —  $28,312,782) .  3,144,469  3,408,539 

Revolving  credit  accounts .  12,207,263  8,143,256 

Equity  in  revolving  credit  accounts  sold 

( 1961  —  $35,163,882;  1960  —  $30,534,924) .  4,277,554  3,805,292 

$74,815,266  $75,603,623 

Less  allowances  for  losses  on  collection  and  for  deferred  carrying  charges  4,920,222  4,868,877 

$69,895,044  $70,734,746 


(C) 


Merchandise  inventories  are  stated  at  the  lower  of  cost  or  market  determined  by  the  retail  inventory 
method  using,  as  to  certain  inventories,  the  lifo  (last-in,  first-out)  method.  Inventories  are  stated  at 
$7,421,702  in  1961  and  $6,905,928  in  1960,  less  than  if  the  lifo  principle  had  not  been  followed.  The  1961 
amount  includes  $184,631  applicable  to  the  inventory  of  a  subsidiary  at  date  of  acquisition  in  November 
1960. 


(D)  Property  and  equipment  —  at  cost: 


Land . 

Buildings  and  equipment  on  owned  properties  . 
Less  accumulated  allowances  for  depreciation  . 
Buildings  and  improvements  on  leased  properties 
Less  accumulated  allowances  for  amortization  . 

Store  fixtures  and  equipment . 

Less  accumulated  allowances  for  depreciation  . 
Improvements  in  progress . 


January  31 


1961 

1960 

.  $  2,284,733 

$  2,042,472 

2,025,205 

1,754,419 

.  (  283,017) 

(  220,258) 

24,567,502 

23,529,158 

•  (  8,178,775) 

(  6,894,294) 

73,841,015 

71,789,756 

•  (  33,818,525) 

(  30,251,638) 

1,664,776 

1,158,564 

$62,102,914 

$62,908,179 

(E)  Under  the  terms  of  the  long-term  debt  agreements  which,  among  other  things,  impose  certain  limitations 
with  respect  to  dividends  and  funded  debt,  approximately  $65,852,000  of  retained  earnings  was  restricted 
as  of  January  31,  1961  as  to  payment  of  dividends  on  Common  Stock. 
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SUBSIDIARIES 


(F) 


Long-term  debt 


Allied  Stores  Corporation 

4^4%  sinking  fund  debentures,  due  November  1,  1976  (annual  payments 

of  $750,000  in  1961-1975;  and  $3,750,000  at  maturity) . 

Promissory  Notes 

3/8%,  due  December  31,  1967  (annual  payments  of  $1,250,000  in 
1962-1964;  $1,500,000  in  1965-1967;  and  $5,500,000  at  maturity) 
3/2%,  due  May  1,  1971  (annual  payments  of  $600,000  in  1962  and 
1963;  $750,000  in  1964-1967;  $900,000  in  1968-1970;  and  $3,300,000 

at  maturity) . 

2/t%-3%,  due  February  1,  1962  . 

Subsidiary  Company  3/2%  Promissory  Note,  due  July  31,  1965,  payable 
monthly  ($92,733  payable  in  1961) . 


Less  amount  due  within  one  year 


January  31 


1961 

1960 

$15,000,000 

$15,000,000 

13,750,000 

15,000,000 

10,200,000 

1,000,000 

10,800,000 

2,000,000 

444,052 

— 

$40,394,052 

842,733 

$42,800,000 

$39,551,319 

$42,800,000 

(G)  Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December 
31  of  each  year  to  acquire  for  retirement  5,146  shares  of  cumulative  preferred  stock,  4%  Series  and,  until 
1971,  1,000  shares  of  cumulative  preferred  stock,  4%  Second  Series,  at  the  redemption  price  of  $100  per 
share  and  accrued  dividends,  or  by  purchase  not  exceeding  such  redemption  price.  Commencing  in  1971, 
the  Corporation  is  obligated  to  retire  6,000  shares  per  annum  of  the  Second  Series  until  such  series  is  fully 
retired.  As  of  January  31,  1961,  the  Corporation  had  complied  with  the  retirement  provisions  of  both  series 
and  was  holding  in  treasury  4,502  shares  of  the  4%  Series  for  future  requirements. 


(H)  Under  the  terms  of  a  stock  option  plan,  63,475  shares  of  Common  Stock  were  reserved  for  issuance  to 
employees  and  officers  as  of  January  31,  1961.  Of  these  shares,  there  were  under  option  10,500  shares  at 
$45.84  per  share  and  1,875  shares  at  $41.80  per  share.  The  options  were  granted  during  1954  and  1957 
respectively  and  expire  seven  years  from  date  of  grant  or  sooner  in  the  event  of  termination  of  the 
optionees’  employment.  During  the  year  options  were  exercised  for  the  purchase  of  2,125  shares  at  $41.80 
per  share. 


(I)  At  January  31,  1961  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  206  leases  having 
terms  of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January 
31,  1962  amount  to  a  minimum  of  $14,195,441  (of  which  $9,131,486  is  payable  to  Alstores  Realty  Corpora¬ 
tion  and  subsidiaries),  plus  in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain  instances, 
increased  amounts  based  on  percentage  of  sales.  The  aforementioned  minimum  annual  rental  grouped  by 
lease  expiration  dates  is  as  follows:  $3,042,431  prior  to  1980;  $2,674,734  in  1981-1985;  $3,058,116  in  1986- 
1990;  $1,966,100  in  1991-2000;  and  $3,454,060  in  2001-2059. 


(J)  In  addition  to  existing  retirement  programs,  the  Corporation  in  April  1961  announced  the  formalization  of 
a  pension  policy  providing  benefits  computed  on  the  first  $4,800  of  annual  compensation  of  all  regular 
employees  who  reach  retirement  age  and  who  have  completed  at  least  20  years  of  continuous  service.  There 
will  be  accrued  each  year  an  amount  equal  to  the  actuarially  computed  present  value  (reduced  by  appli¬ 
cable  federal  income  taxes)  of  the  amount  of  benefits  estimated  to  be  payable  in  the  future  to  those  eligible 
employees  who  shall  retire  during  the  year.  It  is  estimated  that  this  will  result  in  a  charge  to  earnings  for 
the  year  ending  January  31,  1962  of  $450,000  after  federal  income  taxes. 


ALSTORES  REALTY  CORPORATION 


balance  sheet 


ASSETS 


Cash . 

Accounts  receivable,  prepaid  expenses,  and  other  assets . 

Property  and  equipment  —  Note  A . 

Unamortized  expenses  of  long-term  debt  and  leases . 

LIABILITIES 

Accounts  payable . 

Accrued  expenses . 

Federal  income  taxes . 

Notes  and  bonds  payable  —  Notes  A  and  B . 

Advances  from  Allied  Stores  Corporation  and  its  subsidiaries . 

Stockholder’s  equity: 

Capital  stock,  par  value  $100  per  share: 

Authorized  and  issued :  1961,  50,000  shares;  1960,  10,000  shares  .  .  . 

Capital  surplus . 

Retained  earnings . 


January  31 


1961 

1960 

$  965,193 

$  791,952 

1,144,471 

1,227,204 

157,177,353 

155,094,621 

983,396 

969,951 

$160,270,413 

$158,083,728 

$  421,212 

$  1,000,859 

674,978 

737,986 

231,728 

272,790 

135,641,584 

135,890,341 

14,160,690 

15,266,628 

5,000,000 

1,000,000 

703,315 

703,315 

3,436,906 

3,211,809 

$  9,140,221 

$  4,915,124 

$160,270,413 

$158,083,728 

statement  of  earnings  and  retained  earnings 


Year  ended  January  31 


Rental  income  (including  $9,122,315  for  1961  and  $8,891,505  for  1960  from 

Allied  Stores  Corporation  and  its  subsidiaries) . 

Operating  expenses : 

Depreciation  and  amortization . 

Interest  (including  $852,299  for  1961  and  $928,998  for  1960  to  Allied 

Stores  Corporation) . 

Taxes,  other  than  federal  income  taxes . 

Maintenance  and  repairs . 

Rent . 

Other  expenses  —  net  of  service  charges  to  tenants . 


Gain  on  sale  of  properties . 

Earnings  before  federal  income  taxes 

Federal  income  taxes . 

Net  earnings . 

Retained  earnings  at  beginning  of  year . 

Retained  earnings  at  end  of  year  .  . 


1961 

1960 

$  12,516,874 

$  12,206,127 

3,721,029 

3,618,913 

6,899,444 

6,790,575 

851,189 

740,669 

295,116 

213,063 

198,531 

191,861 

474,012 

702,343 

$  12,439,321 

$  12,257,424 

$ 

77,553 

($ 

51,297) 

197,544 

758,714 

$ 

275,097 

$ 

707,417 

50,000 

250,000 

$ 

225,097 

$ 

457,417 

3,211,809 

2,754,392 

$ 

3,436,906 

$ 

3,211,809 

See  notes  to  financial  statements. 


AND  SUBSIDIARIES 


notes  to  financial  statements 


(A)  Property  and  equipment  —  at  cost: 


January  31 


1961 


1960 


Land . 

Buildings  and  equipment  on  owned  properties 
Less  accumulated  allowances  for  depreciation 
Buildings  and  equipment  on  leased  properties 
Less  accumulated  allowances  for  amortization 

Store  fixtures  and  equipment . 

Less  accumulated  allowances  for  depreciation 
Construction  in  progress . 


(B) 


$  28,252,863  $  27,869,499 

111,290,320  109,905,884 

(  17,123,476)  (  14,471,334) 

38,264,781  36,103,141 

(  6,960,099)  (  6,132,333) 

4,350,752  2,341,511 

(  1,330,057)  (  1,266,387) 

432,269  744,640 

$157,177,353  $155,094,621 


A  substantial  part  of  the  property  and  equipment  is  under  long-term  leases  to  Allied  Stores  Corporation  or 
to  its  subsidiaries  guaranteed  by  Allied  Stores  Corporation.  Such  leases  applicable  to  mortgaged  property 
are  pledged  as  collateral  for  the  indebtedness.  * 

As  of  January  31,  1961,  notes  and  bonds  were  payable  as  follows  during  the  years  ending  January  31: 
1962  —  $8,437,796;  1963  —  $4,805,059;  1964  —  $3,432,068;  1965  —  $3,534,436;  1966  —  $3,685,915;  and 
the  balance  through  1993. 

This  indebtedness  bears  interest  at  the  following  rates:  3/2%-354%,  $36,899,000;  4%-4$4%,  $56,304,300; 
5%  and  over,  $42,438,284. 


accountants’  report 


Board  of  Directors 
Alstores  Realty  Corporation 
New  York,  New  York 

We  have  examined  the  accompanying  balance  sheet  of  Alstores  Realty  Corporation  and  subsidiaries  as  of 
January  31,  1961,  and  the  related  statement  of  earnings  and  retained  earnings  for  the  year  then  ended.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  consolidated  financial  position 
of  Alstores  Realty  Corporation  and  subsidiaries  at  January  31,  1961,  and  the  consolidated  results  of  their  opera¬ 
tions  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year. 


New  York,  New  York 
April  25,  1961 
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TEN  YEAR  FINANCIAL  POSITION 


1961 

1960 

1959 

Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

Current  assets . 

$201,574 

$207,536 

$196,806 

Current  liabilities . 

58,612 

61,571 

57,821 

Net  current  assets . 

142,962 

145,965 

138,985 

Investment  in  and  advances  to  Alstores  Realty  Corporation 

19,275 

16,358 

20,775 

Property  and  equipment  (net) . 

62,103 

62,908 

61,230 

Other  assets . 

3,765 

3,285 

4,488 

Net  current  and  other  assets . 

228,105 

228,516 

225,478 

Long-term  debt . 

39,551 

42,800 

45,400 

Minority  interest . 

— 

— 

69 

Stockholders’  equitv . 

188,554 

185,716 

180,009 

Represented  by: 

Preferred  Stock  —  $100  per  share . 

22,165 

23,190 

23,452 

Common  Stock  —  amount  fixed  at  $1  per  share  .  .  . 

2,688 

2,650 

2,646 

Surplus . 

163,701 

159,876 

153,911 

Alstores  Realty  Corporation  and  Subsidiaries 

Property  and  equipment  (net) . 

157,177 

155,095 

157,191 

Other  assets . 

3,093 

2,989 

2,820 

Total  assets . 

160,270 

158,084 

160,011 

Long-term  debt . 

135,642 

135,890 

133,980 

Other  liabilities . 

1,328 

2,012 

1,867 

Advances  from  Allied  Stores  Corporation . 

14,160 

15,267 

19,706 

Total  liabilities . 

151,130 

153,169 

155,553 

Stockholder’s  equity . 

9,140 

4,915 

4,458 
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YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1958 

1957 

1956 

1955 

1954 

1953 

1952 

$203,320 

$208,137 

$210,174 

$183,760 

$172,733 

$173,900 

$160,874 

58,731 

59,358 

60,716 

53,165 

49,763 

51,507 

45,354 

144,589 

148,779 

149,458 

130,595 

122,970 

122,393 

115,520 

15,486 

9,719 

2,294 

4,945 

7,745 

5,353 

8,918 

61,343 

62,096 

51,353 

44,406 

43,603 

39,317 

40,931 

3,240 

3,398 

3,346 

2,846 

2,517 

2,240 

2,197 

224,658 

223,992 

206,451 

182,792 

176,835 

169,303 

167,566 

47,850 

50,300 

37,750 

39,950 

39,900 

37,600 

39,800 

124 

130 

127 

122 

128 

126 

128 

176,684 

173,562 

168,574 

142,720 

136,807 

131,577 

127,638 

24,164 

24,806 

25,685 

25,596 

26,096 

25,123 

25,743 

2,626 

2,622 

2,612 

2,217 

2,196 

2,196 

2,196 

149,894 

146,134 

140,277 

114,907 

108,515 

104,258 

99,699 

147,059 

105,157 

95,671 

88,705 

80,897 

78,008 

69,279 

2,292 

1,424 

1,310 

1,116 

986 

1,036 

879 

149,351 

106,581 

96,981 

89,821 

81,883 

79,044 

70,158 

126,923 

92,331 

91,592 

81,652 

71,320 

71,606 

59,573 

3,780 

1,847 

767 

1,142 

1,322 

943 

784 

14,442 

8,477 

1,070 

4,444 

7,262 

4,889 

8,473 

145,145 

102,655 

93,429 

87,238 

79,904 

77,438 

68,830 

4,206 

3,926 

3,552 

2,583 

1,979 

1,606 

1,328 
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TEN  YEAH  OPERATING  RESULTS 


1961 

1960 

1959 

results  for  year 

Net  sales . 

$680,492 

$679,488 

$643,778 

Earnings  before  federal  income  taxes . 

21,788 

28,087 

24,204 

Net  earnings . 

10,888 

14,637 

12,004 

Earnings  of  Alstores  Realty  Corporation 

not  included  above . 

225 

457 

252 

Cost  of  goods  sold . 

446,345 

444,769 

426,076 

Wages  and  salaries . 

122,464 

118,386 

110,612 

Taxes  —  federal,  state  and  local . 

26,384 

28,206 

24,990 

Rent . 

16,532 

16,604 

15,945 

Depreciation . 

6,994 

6,761 

6,512 

Interest  (less  interest  received  from  Alstores  Realty  Corp.)  . 

945 

974 

1,007 

Dividends  —  Preferred  Stock . 

921 

937 

950 

—  Common  Stock . 

7,984 

7,950 

7,910 

Earnings  retained . 

1,983 

5,750 

3,144 

per  share  of  common  stock 

Earnings . 

3.71 

5.17 

4.18 

Dividends . 

3.00 

3.00 

3.00 

Common  stockholders’  equity . 

61.89 

61.32 

59.17 

other  statistics 

Number  of  stores .  87  85  86 

Average  number  of  employees .  30,800  3 1 ,000  30,500 
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YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1958 

1957 

1956 

1955 

1954 

1953 

1952 

$632,814 

$615,773 

$581,901 

$543,984 

$515,830 

$501,841 

$476,693 

25,151 

28,462 

29,172 

27,331 

24,259 

25,337 

16,858 

12,351 

14,262 

13,972 

13,231 

11,809 

12,137 

8,258 

281 

374 

266 

250 

373 

278 

224 

419,623 

407,443 

384,392 

360,159 

343,612 

335,247 

324,022 

108,017 

103,832 

96,231 

89,228 

83,906 

80,044 

76,099 

25,361 

25,023 

25,348 

23,647 

21,404 

21,837 

16,661 

14,850 

14,096 

12,887 

12,271 

11,971 

11,355 

10,401 

6,096 

5,507 

4,883 

4,466 

4,209 

4,079 

3,775 

1,386 

1,368 

1,086 

1,163 

1,141 

1,015 

1,053 

986 

1,017 

1,015 

1,035 

996 

1,024 

1,021 

7,875 

7,861 

7,649 

6,605 

6,588 

6,588 

6,521 

3,490 

5,384 

5,308 

5,591 

4,225 

4,525 

716 

(in  dollars) 

4.33 

5.05 

5.09 

5.50 

4.92 

5.06 

3.31 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

58.08 

56.72 

54.70 

52.84 

50.42 

48.48 

46.40 

87 

84 

79 

75 

73 

72 

71 

11,000 

31,000 

29,600 

28,900 

27,800 

27,100 

27,200 

